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MARKETING

A new real estate marketing concept for cash rich time poor people looking
for great locations aund unique, hotel type services of luxury.

A new breed of real
estate

The problem with second
homes
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Cash rich, but time poor
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Why it makes sense

%

Cost: a home for a fraction of what it would

normally cost, yet have none of the
headaches associated with managing it.

Convenience: a property with the level of
service and amenities you'd expect from a
four-star hotel.

Flexibility: should owners wish to use fewer
or greater than your allotted weeks,
professional management can arrange that
for them.

- Time: it simply makes more sense to own
just the amount of time in a vacation home
that people can actually use.t.
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Fractionals FAQ
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What’s the actual concept
behind the commercial idea? 5
& Who'’s the typical buyer?
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Is this a true investment?
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Is fractional ownership an
untested new idea?
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What's the business rationale

for developers? )
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Is this another "timeshare" Does the owner really have
venture? complete property rights?
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reater chance of property appreciation
¢ property app When can the co-owner occupy

a longer amount of time on the property (6 the property?
weeks for an eighth ownership, 13 weeks
for a quarter ownership) than timeshares !

a luxury level of furnishings, services and

amenities
*
How does the fractional > 1
ownership agreement work? *
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* % Who provides the luxury hotel-
like services?
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How are the operating costs

How is the property managed? split between the owners?
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5 What is the estimated annual
service charge?
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What about damage to the
property?

>

What about the costs of
running the equestrian centre?

~

Fractional ownership
market

Infancy
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Market size
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! According to NorthCourse Leisure Real Estate
Solutions, a consulting group in Parsippany, N.J.



THE NEW DOMAINE DU STANG

%
E
%
&
!
1 B B
C
3 #& $
< + #1
I % & > H
: 1
4 M &
B F N
Players
6
%
1 G
3 7
6 6
& 1 G 3
0
3 o
: 1 03 -

2 www.terre-blanche.com

® www.haut-gardegan.com

4 www.quadrants.co.uk

®In Gleneagles, on the banks of Loch Lomond,
Savills Glasgow office is selling 12-week fractional
ownerships of two bedroom apartments on a
championship standard golf course in The Carrick
from 293,000 .

® http://parispropertyfinders.com/

"In Mayfair, Central London, Marriott Hotels charges
from 150,000 for the use of a one bedroom flat for
21 nights a year (600,000 for a quarter share), and
the average annual service charge is 6,800 .

& www.ritzcarltonrealestate.com
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® In Manhattan, for instance, Starwood has turned
two floors of the St. Regis Hotel on 55th Street at
Fifth Avenue into fractionals that sell for $300,000 to
$750,000. Owners can stay in the 22 units, which
range in size from studios to two-bedrooms, for up to
28 days a year.

10 According to Tina Gienko-Necrason, director of
sales and marketing for Ritz-Carlton Clubs.

1 www.timbersresorts.com

12 http://www.intrawest.com/
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Europe

G !

Location Property, sq. Typelprice
footage

Rue du Four Haussman flat, 1/6 share,

(Paris) 750 sq.ft 200.000

Rue Nesle (Paris) Haussman flat 1/6 share,
990 sq.ft 345.000

Saintes 19th century Ya share,

(Charentes, manor, 3,120 368.300

France) sq.ft

Ste Mere L’Eglise  16th century 1/16 share,

(Normandy) manor, 8,070 sq.ft  83.500

Mirabel-aux- Bourgeois house, 1/6 share,

Baronnies 17th c., 6,220 210.000

(Drome, France) sq.ft

Castello di Luxury barnsona 1/10 share,

Casole, Tuscany, wine estate (18th 412.700

Italy c.), 4,500 sq.ft

Algarve, Portugal  Architect villa, Ya share,
2,690 sq.ft 243.100

%

The most typical product is a
(12 weeks a year occupancy)

Prices range from 243,000 a quarter (16th
century castle in Normandy) to over a
million (rehabilitated farm buildings in a
wine estate in Tuscany, Italy)

Average revenue per sqg.ft for developers is
(8,281 /m2).
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